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ORDINANCE // g /3;4

AN ORDINANCE relating to the Seattle Center Department; authori-
zing execution of a Memorandum of Understanding with the
Foundation for International Arts and Exhibitions regarding
the presentation of the "Treasures of the Kremlin" exhibi-
tion at Seattle Center and the use and occupancy of various
portions of the Seattle Center in cunnection therewith, and
the subsequent negotiation and execution of one or more
detailed agreements consistent with such Memorandum.

BE IT ORDAINED BY THE CITY OF SEATTLE AS FOLLOWS:

Section 1. As requested by the Seattle Center Director
and recommended by the Mayor, the Seattle Center Director is
hereby authorized to execute, for and on bc.alf of The city of
Seattls, a memorandum of understanding with the Foundation for
International Arts and Exhibitions substantially in the form of
the attached document entitled “MEMORANDUM OF UNDERSTANDING
BETWEEN THE CITY OF SEATTLE AND THE FOUNDATION FOR INTERNATIONAL
ARTS AND EXHIBITIONS REGARDING PRESENTATION OF THE ‘TREASURES OF
THE KREMLIN’ EXYIBITION AT SEATTLE CENTER," which memorandum
expresses the general understandings of the City and said
Foundation regarding the making of various temporary and
permanent improvements to the Se .cle Center Pavilion by the City
through the 1996 Capital Improvement Program and Ly said Foun-
dation at said Foundation’s expense, a minimum rent payment to
the City of $50,000 for the use and occupancy of such space for
such exhibition, plus a separate contribution of $50,000 for the
Seattle Center Arts & Sciences Academy, all in connection with
such exhibition, and the granting to said Foundation of a first
option to present certain other exhibitions in the Seattle Center
Pavilion through December 31, 2000.

Section 2. The Seattle Center Director is further
authorized Lo negotiat: and execute, without further or separate

authorization by the City’s legislative authority, one or more
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1 detailed agreement(s) with the Foundation for International Arts

2 and Exhibitions regarding that entity’s use and occupancy of
3 various portions of Seattle Center in connection with the
4 presentation of the "Treasures of the Kremlin" exhibition at
5 Seattle Center in 1997, so long as such detailed agreement(s) are
6 not inconsistent with the provisions of the Memorandum of
7 Understanding authorized in Section 1 herect. j
8 Section 2. any act < nsistent with the authority and 7
9 prior to the effective date of this ordinance is hereby ratified
10 and confirmed. -
3 Section 4. T-is ordinance shall take effect and be in g
im

12 force thirty (30) days from and after its approval by the Mayor,

13 but if not approved and returned by the Mayor within ten (10)

.

14 days after presentaticn, it shall take effect as providéd by

15 Municipal Code Section 1.04.020.

16

17 Passed by the City Council the IB i ay of /\‘(a,‘:é ¥
18 1996, and signed by me in open session in authentication of its

18 passage this _Liﬁ_ day of ﬁAlle , 1996.
» O

y %LM(#{%L (bt

President of the City Council

22

23
Approved by me this z/é; day of K¢Z¢2€$P , 1996.
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MEMORANDUM OF UNDERSTANDING BETWEEN
THE CITY OF SEATTLE
AND
THE FOUNDATION FOR INTERNATIONAL ARTS AND EXHIBITIONS
REGARDING
PRESENTATION OF THE “TREASURES OF THE KREMLIN" EXHIBITION
AT SEATTLE CENTER

This Memorandum of Understanding is entered into by and between the City of
Seattle ("City"), represented by the Seattle Center Department, and the
Foundation for International Arts and Exhibitions (“Foundation”).

introduction

In 1997 at the Seattle Center, the Foundation will present the "Treasures of the
Kremlin”, an exhibition of artifacts from 850 years of Russian history (the
“Exhibition”). The Exhibition will be presented in the Seattie Center Pavilion
from approximately March to August of 1997. The Foundation anticipates
500,000 exhibition visitors at an average ticket price of around $i1. In order for
this Exhibition to take place, capital improvements are required in the Seattle
Center Pavilion, beginning in 1996.

This Memorandum of Understanding (“MOU") represents the mutual
understanding of the City and the Foundation regarding the Exhibition. This
document is not intended to create binding legal obligations on either party, but
rather is simply to serve as a summary of the tentative understandings that have
been arrived at as of this date regarding the Exhibition.

Subsequent to the execution of this MOU, tha City and the Foundation will
negotiate in good faith detailed terms and conditions, consistent with this MOU,
to be incorporated in a Use and Occupancy Agreement. Terms and conditions
regarding capital improvements and temporary alterations to the Seattle Center
Pavilion will either be incorporated in the Use and Occupancy Agreement or in a
separate Construction Agreement.

L CAPITAL IMPROVEMENTS AND ALTF ?ATIONS TO THE SEATTLE
CENTER PAVILION

a. The Foundation will fund approximately $1.5 million in improvements and
temporary alterations to the Seattle Center Pavilion.

b. The City will provide no more than $500,000 to build out the new wing of
the Seattle Center Pavilion into exhibition space. Funding for this work is
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Memorandum of Unders  .ing
Treasures of the Kremlin
May 8, 1996

provided in the 199€ Capital Improvement Program (59603 -- Seattle Center
Pavition Build-Out).

c. All capital improvements made by the Foundation become the property of
the City. Temporary alterations to City property will be removed by the
Foundation at no cost to the City. What are defined as capital improvements
and what are defined as temporary alterations will be detailed in the Use and
Occupancy andfor Construction Agreement.

$3JI10N

d. The Foundation and the City will coordinate their design and cornstruction
activity in the Seattle Center Pavilion to achieve efficiencies and ensure that the
improvements are compatible with the needs of the Exhibiticn and with Seattle
Center's future use of the Seattle Center Pavilion.

1

e. After the Exhibition and the Exhibition move-out are complete, and after
the improvements to the Seattie Center Pavilion funded by the City in
accordance with Section 1.b. above are complete, the Seatile Center Pavilion
must meet C.ty of Seattle building codes and be usable as exhibition space.
Some of the work funded by the City in accordance with Section 1.b. above may
have to be completed aftar the Exhibition is over in order to meet Exhibition
requirements. What work is to be completed prior to the Exhibition and what
work is to be completed after the Exhibition will be determined following
discussions with the City’s Department of Construction and Land Use {DCLU). Iif
some work remains to be completed until after the Exhibition, sufficient funds
from the City's $500,000 wiil be held in reserve until after the Exhibition to pay
for this remaining work.

f. The Foundations ¢ - for capital improvemeants and temparary
alterations on the grounds  seattle Center, including all exhibit related
signage, are subject to the prior approval of the Seattle Center Director.
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a. The staging and schedule for the construction of Exhibition related
improvements and alterations to Seattle Center facilities and grounds will
accommodate the needs of the major, campus-wide festivals held at Seattle
Center, which accommodation shall be detailed in the Use and Occupancy
Agreement and/or Construction Agreement. The 1996 dates of the major
festivals are as follows: Seattie International Children’s Festival. May 13-18;
Northwest Foiklife Festival, May 24-27; Bite of Seattle, July 19-21;
Bumbershoot, August 30-September 2.

1N COMPENSATION TO THE CITY

-} ;
a Rent -- The Foundation will pay the City a minimum rent of $50,000, -~
which includes selected marketing and promotion services provided by Seattle
Center.

2

4
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Memorandum of Underst  ing
Treasures of the Kremlin
May 8, 1996

b. Revenue Sharing -- The Foundation will pay to the City 10% of ail
Exhibition related gross receipts (less applicable taxas) it receives in excess of
$4,500,000, up to a cap of $100,000. The $100,000 is in addition to the
minimum rent. $4,590,000 represeiis the total direct operating expenses for the
Exhibition. Exhibition related gross receipts include, but are not limited to,
ticketing revenue, cash sponsorship, and catering and concession revenue.

C. Donation to the Seattle Center Arts and Sciences Academy -- A
donation of $50,000 will be made to the Seattle Center Arts and Sciences
Acr lemy.

. REIMBURSABLE EXPENSES

a. The Found .’ # | reimburse the City for the City’s incremental,
Exhibition related v - e, costs incurred by the City in connection with or as a
consegquence of the Exhibition and not planned as a part of Seattle Center's
regular business days. Examples of such costs include admissions personnel,
sound technicians. and stagehands; Exhibition related grounds clean-up and

outside of regular :hifts specifically related to the Exhibition.

b. The City will provide the services of a Seattle Center Event Service
Representative to coordinate day to day issues, a project manager to assist in
coordination of capital improvements, and a rerresentative from the Center's
Marketing Services Division. Other Seattie C+i.'«r staff will be available during
their regular shifts {(e.g., a plumber to fix a leak) at no additional cost to the
Foundation.

V. MISCELLANEOUS

a. Insurance -- The Foundation will obtain insurance and provide evidence
PRI at Pyt

of such insurance subject to the approval of the Citv Risk Manager. Insurance
requirements will be detailed in the Use and Occupancy Agreement.

b. Security Deposit -- The Foundation will provide the City with a bond or

elaiied in the Use and Occupancy Agreement.
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b Center will provide eight (8) campus wide parking
passes to the Foundation for Exhibition related purposes at no additional cost.
Additional parking may be reserved, but purchased.

d. Promotional Activities and Signage -- All Exhibition related signage is
subject to the prior approvat of the Seattle Center Director. Other prornotional

“INZWN00Q 3HL 40 ALITVAD 3HL OL InQ SI 1I

30710N SIHL NVYHL ¥V3T3 $S37 SI 3Wvdd SIHL NI IN3WNJ0Q 3HL 4

T30140N

.

]




Memorandum of Underst  ing
Treasures of the Kremlin
May 8, 1996

zstivities which extend to the Seattle Center grounds must have the prior
approval of the Seattle Center Director, or Director's designes.

e No Promotion of Tobacco or Hard Liquor Products -- Sponsorship of
the exhibit may not include the promotion of any tobacco product or any specific
hard liquor product.

f. Rental of Additional Space -- Terms and conditions for the rental of
additional space on the grounds of Seattle Center related to the Exhibition will
be negotiated, as needsd and included in the Use and Occupancy Agreement
or other separate agreement.

g. Bumbershoot -- In the event the Exhibition at Seattle Center extends
through any of the 1997 Bumbershoot Festival (occurring August 29 through
September 1, 1997), the City requests the Foundation to work with One Reel
(the Bumbershoot producer) regarding Exhibition admissions policies for

persons who have paid an admission charge for the 1997 BBumbershoot Festival.

h. Option for Future Exhibits -- In considerauon of the Foundation's
invesimant in capital improvements to the Seattle Center Pavilion, the City
grants tc the Foundation the first option for presenting exhibitions in the Seatlle
Center Pavilion for a period ending December 31, 2000. The specific
requirements for exercising this first option will be detailed in the Facility and
Use Agreement.

FOUNDATION FOR INTERNATIONAL CITY OF SEATTLE
ARTS AND EXHIBITIONS

By: By:

Robert Tulipan Virginia Anderson
Member, Board of Directors Seattle Center Director

KREMMOUS.doc
May 8, 1996
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CSEATTUE CENTER

May 6, 1996

The Honorable Jan Drago
President, Seattle City Council
1100 Municipal Building
Seattle, Washington 98104

Via: Mayor's Office

Attention.  Tom Tierney, Director
Office of Management and Planning

Subject: TREASURES OF THE KREMLIN EXHIBIT

Dear Counciimember Drago:

1 am pleased to bring to the City Council legislation autharizing a Memorandum
of Understanding (MOU) with the Foundation for International Arts and

Exhibitions regarding the presentation of the Treasures of the Kremlin exhibit at
Sezttie Center.

The Treasures of the Kremlin is an exhibition of artifacts from 850 years of
Russian history. The Foundation for International Arts and Exhibitions intends to
present the Treasures of the Kremlin exhibit from March to August 1997 in the
Seattle Center Pavilion.

The above schedule coincides well with the Center’s previously funded plans to
create additional exhibition space in the Seattle Center Pavilion in unfinished
space above the new KeyArena commissary. The shell of this space was
completed as part of the KeyArena project. Funds to finish the space were
provided in the 1996 Capital Improvement Program (CIP) budget.

The basic terms of the MOU regarding the Treasures of the Kremlin are as
follows:

oundation will pay for approximately $1.5 million in improvements and
:c1y alterations to the Seattle Center Pavilion, upgrading the existing
ext-50on space to museumn quality.

s The City will coordinate its work to build out the new, unfinishied wing of the

Seattle Center Pavilion with the Foundation, in order that this new exhibition -

space be ready for the Treasures exhibit. Funding for this work is provided in
the 1996 CIP (S9603 -- Seattie Center Pavilion Build-Out).
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The Honorable Jan Lrago
May €, 1996
Page 2

o The City will receive a guaranteed minimum rent of $50,000, plus a $50,000
donation to the Seattie Center Arts and Sciences Academy, and the potential
for an additional $100,000 in rent if certain revenue goals are achieved.

e The Foundation will reimburse the Center for incremental, exhibit related
expenses, and the Ceriter, through existing resources, will provide marketing
and promotion support, capital project manasement, and event ccordination.

I3D110N

o In consideration for their capital improvements to the Seattle Center Pavilion,
the Foundation will receive the first opticn for presenting future exhibits in the
Seattle Center Pavition through December 31, 2000.

The above terms and conditions provide privately-funded improvements to the
Seattle Center Pavition, and guarantees $100,600 for Seattle Center programs
and operations, while covering our incremental costs. The attached legislation
authorizes the Seattle Center Director to execute the MOU with the Foundation
for International Arts and Exhibitions on behalf of the City, and to negotiate and
execute subsequent, detailed agreements consistent with the MOU. Seattle
Center enthusiastically recommends your approval of this legislation.

If you would like any additional information regarding this 2gisiation, please call
Jim Weyermann at 684-7330, or Ned Dunn at 684-7212.

Sincerely,
2
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City of Seattle
Executive Department—Office ~f Management and Planning

Thomas M. Tiernay, Direcior
MNorman 8. Rice, wlayor

May 1, 1996

The Honorable **atk Sidran
City Attorney

City of Seatt-=

Dear Mr. Sidran:

“The Mayor is aroposing to the City Council that the enclosed legislation be adopted.

REQUESTING
DEPARTMENT: Seattle Center
SUBJECT: AN ORDINANCE relating to Seattle Center Departiment; authorizing

the exccution of a Memorandum of Understanding with the
Foundation for International Arts and Exhibitions regarding the
presentation of the “Treasures of the Kremlin” exhibition at Seattle
Center and the use and occupancy of various portions of the Seattle
Center in connection therewith, and the subsequent negotiation and
exceution of one or more detailed agreements consistent with such
Memorandurmn.

Pursuant to the City Council’s S.0.P. 100-014, the Exccutive Department is forwarding this
request for legislation to your office for review and drafting.

After reviewing this request and any necessary redrafting of the enclosed legislation, return the
legistation to CMP. Any specific questions regarding the legislation can be directed to Jeanette
Martin at 684-8071.

Sincer. iy,

Norman B. Rice
Mavyor

by
s i’
Cma TIERNEY

Director
hadminMlegis\awltrs\martin3

Enclosure

Accommodations for people with gisabilives .- - ded onrequest. An equal employment opportumiy - affirmative action employer.
Office of Management and Planning 300 dMunicipal Building, Seaitle, Washington 93104-1828
(208) 684-8080 ¢ (TOD) 684-6118 @ FAX (206) 233-0085
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Affidavit ¢f Publication

3OILO0N

The undersigned, on oath states that he is an
authorized representative of The Daily Journal of Commerce, a
daily newspaper, which newspaper is a legal newspape: of general
circulation ar d it is now and has been for more than six months
prior to the date of publication hercinafter referred to, published in
the English language continuously as a daily newspaper in Seattle,
King County, Washington, and it is now and during all of said time
was printed in an office maintained at the aforesaid place of
publication of this newspaper. The Daily Journal of Commerce
was on the 1zth day of June, 1941, approved as a legal newspaper
by the Superior Court of King County.

The notice in the exact form annexed, was published in regular
issues of The Daily Journal of Commerce, wh:ch was regularly
distributed 1o its subscribers during the below stated period. The i
annexed notice, a

CTOT:118130-118134

was pubiished on
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The amount of the fee charged for the foregeing publication is

the sumof $ \\\u/‘n brnf been paid in full.
J——

_\ vl 5\707
5/25/%@ Ve oA
Vil Sat

25
No:zry Public tor the State of \\';uhingiQ

m\‘oefore me on

,7

%

e




